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EP 06 - Resolution on the future financial constitution of the Union

JEF-Europe acknowledges and underlines the political principle that the appropriate financial constitution for the European Union has to be derived from the political competencies of the Union. It is a means of implementing the Union’s policies in an efficient manner, and therefore not an end in itself. However, its quality plays a crucial role for the effectiveness and success of the implementation of the Union's policies.

JEF-Europe stands for the creation of a European federation. In order to function properly a European federation has to be given the necessary financial instruments.

In the view of JEF-Europe the main instrument to finance a political entity such as a European federation should be (European) taxes.

In order to regulate the fiscal relations between different levels of government in the European Union in an orderly and efficient manner, JEF-Europe proposes a European system of fiscal transfers (ESFT) as a successor to the present system of structural funds and cohesion funds providing the necessary financing for projects that affect two or more member states. At present these projects are often not realized because member states cannot agree on the terms of financing. It is conceivable that this ESFT continues to obey to the principle of co-financing as it exists with the cohesion funds. However, its financing capacities should rely on a fair principle of distribution such as the funds per capita. This would still support poorer regions in their efforts to catch up with the centres, because of the higher purchasing power in the periphery. 

Furthermore, JEF-Europe proposes that in the ESFT it is laid down what share of any specific tax accrues to which level of government within the Union. In the view of JEF-Europe this could add flesh to the bone of the principle of subsidiarity and take it out of its present obscurity. The ESFT shall make use of the full range of types of fiscal transfers as they exist already in similar arrangements in the member states (bloc grants, earmarked grants, contribution payments, tax sharing).

JEF-Europe demands that all taxes that are levied to finance competencies of the European Union shall be levied at the level of the European Union so that the Union cannot be held captive by national interests of individual (large) member states. The European Union shall have the competence to decide the size of its budget using a codecision procedure. The total size of the budget, and the projects it finances, shall be determined in respect of the principle of subsidiarity.
JEF-Europe acknowledges that once the Union takes on the form of a federation with full fiscal authority it needs the appropriate executive body to take care of its finance, hence a ministry of finance, an agency controlling the debt instruments, etc. It only takes a small effort to realize these institutions since the ECOFIN is a well established body, which already determines a big part of the framework on fiscal and financial policies being implemented in today's Union and in the member states. 

